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SUBJ: EMBEZZLEMENT OF PEACE CORPS FUNDS 

REFS: A. KINSHASA 6218 

B. STATE I480I5 

C. STATE 165084 

PLEASE REVIEW REFTELS (A) AND (B). ON JULY 27, POST NOTIFIED 
CHIEF OF FINANCIAL SERVICES DIVISION, DEPARTMENT OF STATE, OF 
SUSPECTED FISCAL IRREGULARITY INVOLVING PEACE CORPS COLLECTIONS. 
PRELIMINARY INVESTIGATION BY RSO, PEACE CORPS DIRECTOR CROSSON, AND 
BUDGET AND MANAGEMENT OFFICER ALARID, REFLECTED THA MUHELO A 
MANDALA WAS PROBABLY CULPRIT. DURING SUBSEQUENT INTERVIEWS, 
MUHELO ADMITTED THAT SEVERAL COMPARATIVELY SMALL SUMS OF PEACE 
CORPS MONIES APPARENTLY BECAME MINGLED WITH HIS OWN AND AGREED 
TO RETURN THIS SUM (APPROXIMATELY $170). AFTER INTENSIVE 
INTERVIEWING BY RSO, MUHELO ALSO AGREED, IN WRITING, TO REPLACE 
ANY OTHER MISSING FUNDS WHICH MIGHT BE LOST DUE TO HIS "NEGLIGENCE". 
MUHELO HAS BEEN TERMINATED FOR EMBEZZLEMENT AND THE EMBASSY IS 
PRESENTLY INITIATING LEGAL PROCEDURES IN AN ATTEMPT TO OBTAIN FULL 
COMPENSATION FOR THE MONIES ALLEGEDLY TAKEN BY MUHELO. IT IS 
BELIEVED THAT SALARY CHECKS AND OTHER FUNDS DUE MUHELO WILL TOTAL 
APPROXIMATELY $2,500, BUT MISSING FUNDS APPEAR TO TOTAL IN EXCESS 
OF $4,000. DIFFICULTY IN COMPLETING THIS INVESTIGATION RESULTS 
FROM THE FACT THAT QUESTIONABLE ADMINISTRATIVE PROCEDURES, I.E., 
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DIRECTOR HAS REQUESTED AN AUDIT. PEACE CORPS IS PRESENTLY 
UTILIZING ONLY THE AUTHORIZED EMBASSY CASHIER TO TRANSMIT OFFICIAL 
FUNDS AND OTHER PROCEDURES HAVE ALSO BEEN REVISED. SUBSEQUENT TO 
THE COMPLETION OF THE REQUESTED AUDIT, A FULL REPORT WILL BE 
SUBMITTED TO THE DEPT. 

VANCE 
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